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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
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TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED  FOR  RECORD  IN  THE  PUBLIC 
RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER.   

Producers  38  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 

PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  12th  day  of  July,  2010,  between  LOGAN  ARLINGTON  ASSOCIATES.  LP.  A 
DELAWARE  LIMITED  PARTNERSHIP.  400  PERIMETER  CENTER  TERRACE  Sle  800.  Atlanta.  GA  30346  as  Lessor,  and 
PALOMA  BARNETT.  LLC.  1021  Main  Street.  Suite  2600.  Houston.  Texas  77002-6606  as  Lessee.  All  printed  portions  of  this 
lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces) 
were  prepared  jointly  by  Lessor  and  Lessee. 

1 .     In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  followinq 
described  land,  hereinafter  called  leased  premises: 

3.672  acres,  more  or  less,  situated  in  the  James  W  Lane  Survey,  A-950,  being  more  particularly  described  be  metes  and  bounds,  in  that 
special  Warranty  Deed  dated  November  the  24, 1999  from  Cooper  Street  Market  Inc.,  A  Texas  Corporation  to  Logan  Arlington  Associates, 
LP,  A  Delaware  Limited  Partnership  and  recorded  in  instrument  Number  D199294527  of  the  official  Public  Records  of  Tarrant  Countv 
Texas 


Electronically  Recorded 

Official  Public  Records 


In  the  County  of  TARRANT,  State  of  TEXAS,  containing  3.672  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels 
of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash 
bonus.  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered 
For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct  whether  actually 
more  or  less.  ' 


2.  This  lease,  which  is  a  "paid-up*  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  (3)  years  from  the  date  hereof  and  for  as  long 
thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows*  (a)  For  oil  and  other  liquid 
hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  twenty  five  percent  J25%1  of  such  production,  to  be  delivered  at  Lessee's  option  to 
Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which 
there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  tor  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby  the  royalty 
Bha[l  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and 'production 
severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances  provided  that  Lessee 
shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no 
such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter 
one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities 
or  such  wells  are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  such  well  or  wells 
shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are 
shut-in  or  production  therefrom  is  not  bemg  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease  such  payment  to  be 
made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the 
end  of  said  90-day  penod  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained 
by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until 
the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the 
amount  due,  but  shall  not  operate  to  terminate  this  lease. 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  or  its  successors 
which  shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency' 
or  by  check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to 
the  Lessor  at  the  last  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution  or  for  any 
reason  fail  or  refuse  to  accept  payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as 
depository  agent  to  receive  payments. 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  'dry  hole')  on  the 
leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause  including  a  revision  of  unit 
boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force 
it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaininq  or  restorinq 
production  on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all 
production.  If  at  the  end  of  the  pnmary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drillinq 
reworking  or  any  other  operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such 
operations  are  prosecuted  with  no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances 
covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of 
producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator 
would  dnll  under  the  same  or  similar  circumstances  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased 
premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith 
There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests  as  to  any 
or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production  whenever  Lessee  deems  it 
necessary  or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other 
lands  or  interests.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of 
10%,  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for 
an  oil  well  or  gas  well  or  honzontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority 
having  jurisdiction  to  do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  weir  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate 
governmental  authonty.  or,  if  no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  'gas  well- 
means  a  well  with  an  Initial  gas-oil  ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using 
standard  lease  separator  facilities  or  equivalent  testing  equipment;  and  the  term  'horizontal  completion"  means  a  well  in  which  the  horizontal  component  of  the  gross 
completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration 
describing  the  unit  and  stating  the  effective  date  of  pooling.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased 
premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is 
calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the 
unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder 
and  Lessee  shall  have  the  recurring  nght  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both  either  before  or  after 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction  or  to 
conform  to  any  productive  acreage  determination  made  by  such  governmental  authority,  in  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration 
describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of 
such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in  paying 
quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  statinq  the 
date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 
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7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on 
any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full 
mineral  estate  in  such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  In  part,  by  area  and/or  by  depth  or  zone, 
and  the  rights  and  obligations  of  the  parties  hereunder  shail  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee 
until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 
satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order  in  the  event  of  the  death  of  any 
person  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository 
designated  above.  If  at  any  time  two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to 
their  credit  in  the  depository,  either  jointly  or  separately  in  proportion  to  the  interest  which  each  owns-  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  pan- 
Lessee  shall  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to 
the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  this  lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to 
the  net  acreage  interest  in  this  lease  then  held  by  each. 

9.  Lessee  may,  at  any  lime  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the 
interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall 
be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  In  exploring  for,  dovolopina.  produoina-atidmadwuinn  nil  nnn  inri  nthnr  nih^-tmnnn  ^mmri  hnmh,,.nn  thr.  i.nr[|  pri?mioOCi  or  |andc  pooled  or  unitized 
horowith,  in  primary  ondtor  onhanood.rooovory.  Looono  nhnli  hnwn  thn  right  nfingmrr  mri  nj™^  -.mng  „nh  thr.  t?  cucn  apQntion;  on  tho  loacod  prombo; 
-"•-"-•-feo-roaoonably  noooooary  fa*  ouch  puppsooq,  inolnriinn  hut  not  limiinrl  tn  gnnphyimi  npnntinn^  thn  ririitinj  „f  ,.,^r.  nn-j  rh?  frcrntruotion  and  ucc  of  road:, 

-iipolinoD.  tanko.  wntnrwoBr-  rli-prr-ni  urnlln  injnr-tinn  i..niif-pit-  ninntrin  nnrt  t^ph^n"  lin---,  piowor  elation:,  and  other  facilitioc  doemod  noco—ary  by  Loceoo  to 
produoot  otoro.  troat  and'or  tranaport  ornduntinn    I  n--nn  m-m  tirn  in  n,mh  npn.-tim-  frr,n  nf  — »  T*  ...^  ?ur:tbn„-  produood  on 

£-  promiOQ0'  0i!CQPt  wator  frQm  1  recuro         or  ponds.  In  exploring.  dO'/oloping,  producing  or  morkoting  from  tho  loaood  promioeo  or  lande  poolod  thorov.ith 

tho  anoillary  righto  grqntod  horotn-Ghall  apply  fo)  to  tho  ontira- loasod  nmminnn  dnnririhnri-iia.Pingr-.ph  1  nh^^^r,,,.,;^-,^;^  nny  rol-aer  or  other  partial 

termination  of  thio  loaoo:  and  lb)  to  anv  rithnr  hnrin  in  mhi^h  i  rv-ir  nn.»  nr  ^..h,-.^,  ^        nrh  ri3hr-,  |n  tho  nf  ^  |Q1_Qd  pr:[Ili::rjc  or  |and- 

poolod  therewith.  Whon  roquootod  by  LoTtor  in  writing.  Lornoo  shall  hunt  itr  ninnlinr.^  h-im..  irrtimry  pm...  ny,*  nn  „  ^  hnH.   M?  ...^  ^n  t-_  |CC3t3j  looc  than 

200  foot  from  any  houoc  or  barn  now  on  tho  Innnr.ri  nmmi'-n-  nr  nthnr  Hnri-  n^ri  hy  i  hnm..nH«r  ■yim-nt  I  r-n'nr'i  rnniinnt.  and  Lc-oc  rhall  pay  for  damage 

causod  by  ito  oporabono  to  buildmgp  and  othor  improvomonta  now  on  tho  loaood  promisoo  or  ouoh  othor  lande,  and  to  oommorcial  timbor  and  growing  orppo  thoroon 
Looooo  ohgll  havo  tho  right  at  any  timo  to  romovo  its  fiirturnn,  nnnipmnnt  mri  mitnriiin  inninninj  fr»n  th»  ifOT?cl  promise?  or  ;uch  othor  landc  during  tho 

form  of  thio  loaoo  or  within  a  roooonoblo  timo  thorooftofc  3 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 
authority  having  junsdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby  When  drillinq 
reworking,  production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits  equipment 
services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion  insurrection  riot  strike  or  labor 
disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 
reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option  the  period  of  such  prevention  or  delay 
shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations 
are  so  prevented,  delayed  or  interrupted. 

12.  in  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offerinq  to 
purchase  from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein  with  the  lease 
becoming  effective  upon  expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address 
of  the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior 
and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions 
specified  in  the  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 
Lessee  written  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period  In  the  event  the  matter  is 
litigated  and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is 
given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  falls  to  do  so. 

11i  For  tho-oamo  oonoidoration  rooitod  abovo.  Lrjnnnr  hnrnhy  gnntr-  vi<jn-  nnrt  nnnwry  nnrn  i  r.--ftn_  ^■rfl?r,c?FC.ilnd  a—jgn-  a  porpotuol  cubeurfaco 
woll  bora  ooonmnnt  nnrlnr^nri  through  thn  im-nri  pr^mimr  w  ihc  p^ffftmint  »f  wn||  hnno  (olong  routoa  rolcctod  by  Locooo)  from  oil  or  ga:  irollc  tho  ourfaco  location- 
of  whioh  oro-oituatod  on  othor  trooto  of  Innrt  nnri  whinh  im  nnt  intnnrinrf  tn  rin.minP  thn  inr,rr,H  pff,mh^^r.lrinf1r  priori  thoronith  and  from  whioh  Loocor  chall  havo  no 
right  to  royalty  or  othor  bonofit.  Such  oubaurfaoo  woll  boro  oooomonto  rhall  run  with  tho  land  and  oun/ivo  any  tormingtion  of  this  loaso. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any 
taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option.  Lessee  shall  be  subrogated  to  the  rights  of 
the  party  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor 
hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties 
hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drillina  or 
other  operations.  a 

17.  Lessor,  and  their  successors  and  assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  Two  (2) 
years  from  the  end  of  the  primary  term  by  paying  or  tendering  to  Lessor  prior  to  the  end  of  the  primary  term  the  same  bonus  consideration  terms  and  conditions  as 
granted  for  this  lease. 

18.  Lessor  agrees  to  execute,  without  payment  of  additional  compensation,  any  and  all  documents  required  to  obtain  approval  from  any  and  an  federal  state 
county  or  municipal/local  government  entities  to  conduct  the  operations  contemplated  by  this  Lease,  including,  but  not  limited  to,  distance  waivers,  consents  easements' 
prohibiting  construction  of  Improvements  within  certain  distances,  and  petitions  of  support. 

19.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalfy,  are  market  sensitive  and  may 
vary  depending  on  multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and 
that  Lessor  entered  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions  Lessor 
acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on 
future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  neqotiate  with 
any  other  lessors/oil  and  gas  owners. 


IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  bv  all  parties  hereinabove  named  as 
Lessor. 


LESSOR  (WHETHER  ONE  OR  MORE} 
Logan  Arlington  Associates,  L.P. 


by  it's  General  Partner,  Log; 


a  Delaware  Corporation 


Page  2  of  3 


Page  3  of  4 


ACKNOWLEDGMENT 


STATE  OF  GEORGIA 
COUNTY  OF  FULTON 


This  instrument  was  acknowledged  before  me  on  the  day  of  J  i^W-    201 0  by 

Jeffrey  H  Finkel,  Senior  Vice  President  of  Logan  Arlington  Realty  Corporation,  General  Partner  of 
Logan  Arlington  Associates,  L.P.  on  behalf  of  said  Limited  Partnership 


LESSEE 
Paloma  fifarnet 


[ark  J.^ 
Vice  Presid 


''''''iimW** 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  HARRIS 


This  instrument  was  acknowledged  before  me  on  the  <$C>  day  of  ^fuu^f  ,  2010,  by 
Gabrisch,  Vice  President  Land,  Paloma  Barnett,  LLC,  a  Delaware  limited  liability  compa 
behalf  of  said  limited  liability  company. 


Mark  J. 
company  on 


STEPHANIE  A  SULLIVAN 
NOTARY  PUBLIC 
STATE  OF  TEXAS 
MY  COMM.  EXR  12/31/2011 1 


Notary  Public,  State  of  TEXAS 
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ADDENDUM  TO  OIL.  GAS  AND  MINERAL  LEASE 

THE  STATE  OF  GEORGIA  § 

§  KNOW  ALL  MEN  BY  THESE  PRESENTS: 

COUNTY  OF  FULTON  § 


This  addendum  is  attached  and  made  a  part  of  that  certain  Paid  Up  Oil  and  Gas  lease  dated  as  of  07/12/2010  ("Lease"),  between  Logan 
Arlington  Associates,  LP,  a  Delaware  limited  partnership,  as  "Lessor"  and  Paloma  Barneit.  LLC,  as  "Lessee."  Related  to  3.672  acres  of  land  in 
the  James  W  Lane  Survey  A-950,  in  Tarrant  County,  Texas  as  more  particular  described  in  the  Lease,  the  "leased  premises"),  and  controls  over 
any  conflicting  provision  in  the  lease.  Any  term  used  herein  and  given  a  defined  meaning  in  the  lease  (and  not  otherwise  defined  herein)  shall 
have  the  meaning  given  such  term  in  the  lease 

1.  The  Lease  is  supplemented  by  including  the  following  provision  therein:  "This  lease  does  not  and  shall  not  be  deemed  to  grant  to 
Lessee  any  rights  or  privileges  to  use  the  surface  of  (he  leased  premises  for  any  other  purpose  whatsoever.  Lessee  shall  have  NO  use  of  the 
surface  of  the  leased  premises  for  any  purposes  whatsoever,  and  nothing  contained  in  this  lease  shall  be  construed  to  grant  the  lessee  any  right  to 
use  the  surface  of  the  leased  premises.  Notwithstanding  the  foregoing,  the  lessee  is  herby  granted  the  right  to  drill,  bore  or  go  through,  or  in  any 
manner,  whether  by  directional  drilling  or  otherwise,  penetrate  the  subsurface  depths  of  the  leased  premises  so  long  as  such  activities  are  limited 
to  the  depths  below  the  depth  of  500  feet  form  the  surface  of  the  earth  and  do  not  damage  the  subsurface  (or  lateral)  support  for  the  surface  uses 
and  operations  of  Lessor  on  the  leased  premises.  This  lease  does  not  and  shall  not  be  deemed  to  grant  to  lessee  the  right  to  conduct  and 
geophysical  exploration  or  operation  by  means  of  seismograph,  vibroseis  or  similar  techniques  on  the  leased  premises.  Save  and  except  for 
seismic  methods  related  or  associated  with  velocity  surveys  and/or  vertical  seismic  profiles  in  wells  drilled  to  bottom  hole  locations  beneath  the 
surface  of  the  leased  premises 

The  terms  and  provisions  hereof  shall  be  binding  upon  the  parties  hereto,  their  respective  heirs,  legatees,  devisees,  personal 
representatives,  successors  and  assigns. 

IN  WITNESS  WHEREOF,  this  instrument  is  hereby  made  effective  as  of  the  _/^day  of  / 7,  2010,  regardless  of  the  actual  day 
of  execution  and  acknowledgement  by  any  or  all  of  the  parties  constituting  the  Lessor  herein.  / 


LESSOR  (WHETHER  ONE  OB  MORE) 
Logan  Arlington  Associates,  L.P. 

by  it's  General  Partner,  Logan  Arlington  Realty  Corp,  a  Delaware  Corporation 
Jeffrey  H  Finkel/Senior  Vfte  President  ' 


ACKNOWLEDGMENT 


STATE  OF  GEORGIA 
COUNTY  OF  FULTON 


This  instrument  was  acknowledged  before  me  on  the  j  >n  day  of    Qa*jLu    201 0  by 

:y  H  Finkel,  Senior  Vice  President  of  Logan  Arlington  Realty  Corporation,  General  Partner  of 


Jeffrey 

Logan  Arlington  Associates,  L.P.  on  behalf  of  said  Limited  Partnership 


LESSEE: 
Paloma 


Notary  Public,  State  of  Georgia 


fark  J.  G 
Vice  President, 


STATE  OF  TEXAS 


22        :  +  = 
U   2013   J  $ 


ACKNOWLEDGMENT 


COUNTY  OF  HARRIS  §  _ 

This  instrument  was  acknowledged  before  me  on  the^_  day  of^jLV         ,  2010,  by  Mark  J.  Gabrisch, 
Vice  President  Land,  Paloma  Barnett,  LLC,  a  Delaware  limited  liability  company  on  behalf  of  said  limited 
liability  company. 


STEPHANIE  A  SULLIVAN 
NOTARY  PUBLIC 
STATE  OF  TEXAS 
MY  COMM.  EXR 12/31/2011 


Notary  Public,  State  of  TEXAS 


